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"Copies of the registration statement
on file with the Securities and Exchange
Commission may be procured from the
Commission upon payment of the legal
charge thereof. Neither the fact that such
registration has been filed with the Com-
mission, nor the issuance of this prospec-
tus under the rules Or regulations pre-
scribed, shall be deemed a finding by the
Commission that this prospectus is true
and accurate on its face, or omits to state
a material fact or to mean that the COUl-
mission has in any way passed upon the
merits of, or given approval to such pr-e-
spectus or the security mentioned therein."
The Monitor Gold Mining Com-
pany is a corporation organized un-
der the laws of the State of Dela-
ware Charter, dated December 20,
1933 with general offices for trans-
action of business, located in the
Hoffman Building, Lake City, Colo-
rado. '
This company has been organ-
ized for the purpose of mining, mill-
ing and shipping gold and silver ores
from a group of proven properties
owned and controlled by the com-
pany, in Hinsdale County, Colorado.
PROPERTIES,
The Golden Fleece, Ilma-Hia-
wasse, General Sherman, and Red
Mountain groups, located within 31h
miles of the railroad, are on Hotchkiss and Red Mountains in
the Lake Mining District, Hinsdale County, Colorado.
The Golden Fleece group of lode mining claims consist
of the following: Golden Fleece, survey No. 1017; Alpha, sur-
vey; No. 8734; Omega, survey No. 8734; Golden Fleece Exten-
sion, survey No. 8550; Lake View, survey No. 8597; Colchis,
survey No. 12234; Enterprise, survey No. 8754; Golden Ram,
survey No. 12450; West half of the Yellow Jacket, survey No.
8978; Gold Pot, survey No. 12450; Concord, survey No.
1339,3; Iron Clad, survey No. 13393; Kearsarge, survey No.
12178; Jason, survey No. 9118; Denver, survey No. 9118;
Greek, and Necessity; Sixteen and one-half patented claims.
Also Argo, Chrysomalis, Iolchis, Hellespont, Providence, Bos-
ton, & Hoboken, seven unpatented lodes, all in the Lake Min-
ing District, Hinsdale County, Colorado, as per location certif-
icates recorded in Book 3, Page 8, of the Records of the
County Clerk and Recorder of Hinsdale County, Colorado,
containing approximately 225 acres.
The vein in the Golden Fleece group carries telluride
ore, running very high in gold and silver. The vein system
varies in width from two to twenty feet. There are four tun-
nels in this property. In the lower tunnel the telluride carries
ruby silver and higher percentages of lead, in addition to the
same gold values as are found higher up. The former can be
shipped to the smelter and the latter sorted out for mill
treatment without difficulty.
According to Mr. E. E. Chase, Mining Engineer (deceased)
in a report dated September 20, 19i.5, there are at present
"105050 tons of ore blocked out," having a "gross value of
$1,561,038.00 and a total net value of $1,193,363.00"-an
average of $11.35 per ton of crude are." And in addition,
systematic sampling shows there are about "190,720 tons of
are on the dumps," which careful assaying has shown, will
run $8.9'3 per ton in gold and silver," and Mr. Chase further
reports that this tonnage can be handled at a "net profit of
$4.90 per ton."
'TIREIILMA-HIAW1ASSEgroup, formerly called The Black
C~ook, consists of the following patented lode mining claims:
Hiawasse, survey No. 8651; Ilma, survey No. 11119; Black
Crook, survey No. 11119; Altair, survey No. 11119; Precious
Metals, survey No. 11119; New Year,
survey No. 12680; Gold King, survey
No. 11591; Florence, survey No.
12345; Palmer, survey No. 11235;
North one-half of Golden Chain, sur-
vey No. 7257; all in Lake Mining
District. Hinsdale County, Colorado,
containing approximately 50 acres.
Mr. D. W. Brunton, Mining En-
gineer (deceased), in a report dated
January Lst, 1905, states: "Tille Ilma-
Hiawasse vein is a strong fissure
averaging five to six feet in width,
between walls of andesite. The vein
filling carries a wide pay streak of
quartz impregnated with gold, silver
and lead which is from 32 to 40
inches wide. In some cases this stre-ak
splits up and becomes two separate
streaks within the general forma-
tion."
According to Mr. Brunton (deceased), in a report dated
January 1, 1905: "The Ilma-Hiawasse properties have shipped
to date about $231,141.00 in gold, silver and lead from only
partial development and over and above this there are
143,592 tons blocked out, ready to mine, of an average of
$12.94 per ton of crude ore, which means a profit of
$1,542,296.00. Further scientific development under present
increasingly favorable conditions for the production of gold
and silver is expected to produce total revenue well in excess
of the foregoing."
THE GENERAL SHE,RMAN group consists of the Gen-
eral Sherman (patented) Little Gem, Ore House, Iron. Iron
Cap, Iron Cap No.3, and the ONE MILE, and the FOUR
MILE tunnel sites, all in the Lake Mining District, Hinsdale
County, Colorado as per location certificates recorded in Books
11, 40, and 42 on pages 114, 115, 132, 162, and 496 of the
records of the County Clerk and Recorder of Hinsdale County,
Colorado, containing approximately 500 acres.
According to Mr. John H. Marks, Mining Engineer, Den-
ver, Colorado. in a report dated October 30, 19133, veins tra-
versing Hotchkiss mountain. Three. of the veins parallel each
other for a distance of over three miles, this system of veins
is within the above named group of claims and numerous
shafts, tunnels and natural outcrops along its course, trace
these veins on through Red Mountain in a southwesterly direc-
tion. The other four cross veins are known, The General Sher-
man, Crossvein No.1, Ilma, and Missouri veins are proven to
exist for a distance of three thousand feet within this group
and continue on into the Golden Fleece and Ilma-Hiawasae
groups held by this company. Accordingly Mr. Marks' states
that with further development the possibifltfes of opening
large bodies of both high grade and milling are are apparent.
THE RED MOUNTA:IN group consists of 12 lode mining
claims as follows: The Red Mountain lode, and red Mountain
lodes No's 1 to 11, as per Deed Recorded in Book 3'3, Page 581
of the Records of the County Clerk and Recorder of Hinsdale
County Colorado, containing about 240 acres. These claims
contain a western extension of the Gladiator, Gladiator No. 1
and Ore House Veins, all paralleling each other as extensions
of the veins of the General Sherman group, and according to
our engineer's reports, contain a western extension of the
The total consideration to R. J. Booth and his associates
is the assumption by the company of Title Bond and Lease
obligations of $143,000 and issue of 500,000 shares of capital
stock to such' vendors. One million shares of such capital stock
has been donated back to the company as Treasury Stock,
bhus making the entire capitalization 1,500,000 shares.
The estimated values of the assets acquired and the cost
to the company of these properties is shown in the following
statement:
SUPPLEMENTAL NOTE SHOWING COST
OF THE SEVERAL ASSETS:
PURCHASE PRICE OF PROPERTIES
Golden Fleece
Cost in Oantiat Stock $16Q.000.00
Cost in D'ebt Ass umed;. 60,000.00
Llma-Hlawaaee
Cost in Capital Stock. 158.407.01
Cost in Debt Assumed 50,000.00
General Sherman ..
Cost in Capital Stock 130.000.00
Cost in Debt Assumed 33,200.0n
Red Mountain
Cost in Capital Stock. 51,592.99
Mill Equipment
Cost in Debt Assumed. 50,000.00
Total Cost to Monitor
Gold Mining Co. .$693,200.00
TIMBER AT APPRAISED VALUE
Golden Fleece .s 14.062.50
Hma-Hlawass e 3.125.00
General Sherman 31,250.00
Golden Fleece vein. The above mentioned four groups have
been consolidated into one major group, and being adjacent
to each other require only one mill to handle their combined
output. Altogether the Monitor Gold Mining Company's prop-
erties consist of 53 claims with an area of more than 1015
acres.
Mr. John H. Marks' report dated October 30, 1933, con-
tains the following comments as to whether, "The ore blocked
out as reported by Brunton and
Chase remains today in the various
properties discussed in this report, I
find as follows:"
"The surface and underground
conditions indicate that no work of
any magnitude has been done in re-
cent years. The main portion of the
dumps remain intact. These mines
are noted for their deposits of ex-
'~remely rich ore, recently increased
III gold value," also, "Dhat at most
but a few carloads of ore have been
extracted since the Brunton and
Chase reports were made. I am of
the opinion that almost the entire
quantity of are blocked out as shown
by above mentioned reports remain
in the various workings." Mr. Marks
further states: "These properties
have long been 'Inactive'" and that
"My personal inspection made during
October, 19'33 justifies the conclu-
sion that the mines of Hotchkiss
Mountain, when properly developed
by efficient management and finan-
cial backing will exceed their former
records as being among the lea dina
pay mines of Colorado." 0
Mr. Michael P. Fominyrh, Min-
ing Engineer, in a report dated May
27th, 1935 gives the following re-
sults in the recovery of the gold and
silver values contained in the various
ores in the company's properties:
"Mill Recoveries: (Metallurgi-
cal) A. The Golden Fleece Ores; A
copy enclosed here-in Metallurgi-
cal Test Report, by Mr..A. J. Weinig,
Colorado School of Mines, Golden,
Colorado on the Golden Fleece mine ore, shows the flotation
recoveries of 'Gold 96% and Silver 94.3%. In my calculations
followed below, mill recoveries are taken both for gold and


















'~Assayed by Colorado School of Mines Laboratory,
Golden, Colorado. Submitted July 19 1924. Test work by A.
J. Weinig, Golden, Colorado.'" ,
"B. The Ilma-Hiawasse-Genemj Sherman ores contain
so;me base metals, as sulphides. The experience of operating
mines in the San Juan Mining Region with similar ores gives
the recoveries 'of over 93% for gold and silver. Therefore, the
mill recoveries of gold and silver values of these ores are taken
at 93%."
In reports by F. M. Stephens E. M.. Denver, Colorad.o,
dated May 1st and July 15th, 1935, the foregoing ore-bodies
were re-classified, re-calculated and computed at the recently
increased prices of gold and silver; that is $35.00 per ounce
for gold and 70 Cents pel' ounce for silver as quoted April 16,
1935, with the following results:
The company has positive ore reserves of 288,000 tons
with an estimated gross value in gold and silver alone at
present prices of $4,552,000, from which an operating profit
of $2,136,000 is expected.
In addition there are ore-bodies in the properties known
to exist from previous reports and sampling records which are
estimated at 97,000 tons of a gross value of $2,325,000 from
which an operating profit of $784,000 is expected, with further
possible ore-bodies of 23,000 tons of a gross value of $585,000,
from which an operating profit of $144,000 is expected.
The properties of Monitor Gold Mining Company, were
acquired by purchase from R. J. Booth and his associates. As
elsewhere tabulated in this prospectus, part of the property
acquired is deeded unconditionally to Monitor Gold Mining
Company and part obtained by assignment of Title Bond and
Leases of vendors,
The Golden Fleece, Ilma-Hiawasse, and General Sherman
groups are held under Bond and Lease. The Red Mountain


























Total Timber. Equipment and
Development 226,950.00
$416,250.00
Less-c-Curr-en t Assets 2.700.00
«Cost .of Ore Reserves $413,550.00
"Foi- appraised value of ore re-




"rom o,..t",J of" th<a Golden ~FIe.l1.c.e -Ilma~H,wQ""I.ee
Scale lin ~3ao Ft.
Seotion of the Golden Fleece Vein
MONITOR GOLD MINING COMPANY
SUMMARY OF PROFIT AND LOSS ANALYSIS
May I, 1935
Dre Body Tons Gross Operating
Value Costs
The money to be used by the cor-
poration for the purpose of financing
its mining operations as authorized by
its charter, should be estimated as
follows:
Suspended Suspended Future Reteens Present Worth
Zinc Lead of Present Ore of Future
Revenue Revenue Reserves and/or Returns on
Profit Before On Present
Repayment of Ore Reserves
Capital
$325,000 $41.700 $2,136.000 $1.687,000*
$449,000 $€0,900 $ 784,000
$183,000 $58,000 144,000







Ore: 23,000 s 585,000 $ 258,000
Total Stock Issue 1,250,000 shares (500.000 ahares
issued under this filing)
Present Value of stock per s hare , , .•.............. 1,687,000 = $1.36 per share
... 288,400 $4,552.000 $2,091,000
\17,400 $2,325,000 $1,092,000
1.250,000
R J. Booth on January 9, 1934, acting on behalf of him-
self and his associates, 'as vendors, of bhe properties listed
above, assigned, sold and conveyed all of their respective
property rights therein to the Monitor Gold Mining Company,
receiving in exchange therefore the entire capitalization of
the company, 1,500,000 shares. R. J, Booth and his associates
thereupon donated 1,000,000 shares of said stock to the treas-
ury of the company to be sold for financing, out of which the
Board of Directors beve set aside a block, of 750,000 shares
to be sold and used for immediate financing; the balance of
250,000 shares to be held as reserve Treasury stock.
The Outstanding Capital Stock of the company (500,000
shares) is held by the following stockholders:
R. J. Booth Durango, Colo. 50,500
W. L. Soens Dur-ango, Colo, 150,000
A. L. Soens Durango. Colo. 18,500
Carl Soens Durango, Colo. 40,000
J. F. Brorner t Arnarillo, Texas 51,000
Everett Stanford San Antonio, Texas 90,000
Otto Johnson Lake City, CoIQ. 50,000









(a) The above stockholders are both owners as of record
and beneficial owners of all the stock indicated opposite their
respective names. No one person or group own stock suffi-
cient to control the company.
('b) There are six individuals each owning ten per cent
or more of the outstanding stock as above tabulated.
The present offering of 750,000 shares is to be marketed
direct to the public from the general offices of the company
in Lake City, Colo., at the price of $1.00 per share. A resolu-
tion of the Board of Directors, requires that a minimum net of
at least 7,5c on every dollar of stock sold be paid into the
treasury of the Company, thus in event it becomes necessary
or advisable to engage the services of brokers or underwriters,
the possible commissions, fees, and coats are strictly limited




Mine Eqiupman t .....
Mine Develoomen t ..
Mill Equipment (optional to
liquidate $40,000 from royalties
D. Power Development ..










Hi.awaeae property, Title Bond &
Lease, dated June 8th, 1935. (Pay-
ment due March 7th, 1936)
General Sherman Property, Title Bond & Lease dated December 10,
1933, and Supplemental Extension Agreement dated April 16,
1935. (Payment due AP1'i! 16, 1936) . " .
Golden Fleece, Bona & Lease-s-no payment due for five years
dated October 13, 1933.
Red Mountain-Deeded Property fully paid December lU, 1933.
"Contract for Oil Flotation Mill Equipment, dated May 7, 1935.
Date. . ... Notes, $50,000.00 (included in Item C.
above), due as follows: $5.000.00 within 90 days after fil-
ing of broker's contract with Securities and Exchange Commls-
sian: $5,000.00 within 120 days after said fiJin~; and
$40,00U.OO (bearing 6% interest) with option to be liquidated
out of Royalties derived from ore in Golden .FIeece dumps.
Reserve for balance on bond and leases .
*Mill-Increasing mill to 500 tons daily capacity .
Power Plant-Increasing KVA rating for 500 ton mill .








*The l!1creaslllg of tbe ~11J capaci ty from 150 to 500 tons per day will
be accomp\lshed as soon as mille operations can deliver suffjicient are for same.
The capitalization of the company consists of 1,500,000
shares of common stock, with a par value of $1.00 per share,
full paid and non-assessable, and full participating in all net
revenue as the same becoma available for the declaration of
cash dividends. There is but One class of stock as above stated,
and no bonds or outstanding indebtedness other than title
contracts, furthermore the vendors have assumed and paid all
charges of incorporation, including legal, engineering, certifi-
cation, authentication and other incidental costs of issue. No
expense o ther than commissions to salesmen estimated at 15
cents per share or $112,500.00 plus estimated cost of legal
fees, accounting, advertising and incidental 10 cents per share
or $75,000.00 total $187,500.00 a total estimated sales cost
of 25 per cent.
The properties of the company are held under deeds and
title bond and leases. All royalty payments from ore shipments
under the terms of these leases, where the properties are not
owned outright by the company, are applicable to payment on
the purchase price of properties. It is the intention of the
The Monitor Gold Mining Company properties are located in the "Golden San Juan" Region of Southwestern Colorado, "which is one of the greatest Gold and Silver producing Districts
of the World; this district has a past production of more than $350,000,000.00up to 1923,and is noted as being one of the few really great proven mining regions in this
country," and the properties of this company having produced in the vicinity of $3,000,000during the period from 1890 to 1903.
management to eventually acquire full title to such
properties as become the most valuable producers of
gold and silver. A large proportion of net earned
profits should thus become available for dividend
payments to stockholders.
STOCKHOLDERS,
The annual meeting of stockholders will be held
on the second Tuesday in April of each year in Lake
City, Colorado, at which time The Board of Directors
will present a full statement of the business and con-
dition of the company, together with a complete audit
report certified to by an independent public ac-
countant.
All of the stock of the Monitor Gold Mining
Company is common, and there are no preferential
rights. Since the organization of the company, no
officer or director has received any salary. The esti-
mated salary during the ensuing year and the shares
of stock owned by the principal officers and directors
is as follows:
PRE,SIDENT, W. L. Soens, Durango, Colorado.
President of the Pine River Power Company. For
many years one of the most prominent business men
of Southwestern Colorado, well known in business and
mining circles. Mr. Soens is a native of Colorado;
150,000 shares, cost in cash $8,433.32; and equity in
Lease and Bond $43,960.00, total $51,393.32; salary
$4,800.00 per year on full time active managerial
capacity.
VICE ...PRE'81IDENT, W. O. Baker, widely known
mining man and ranch man of Lake City, Colorado,
50,000 shares, cost in cash $2,833.33 in services ren-
dered $3,500.00 and equity in Lease and Bond
$14,1320.00, total $20,653.33; salary $3,600.00 per
year on full time active managerial capacity.
SElORE'DARY-TcREAiSURER, R. J. Booth, long active in
mining and contracting, prominent in mining circles in Colo-
rado, and well known in mining and business circles through-
out the United States, has spent many years in selecting and
consolidating this wonderful group of properties. He is a resi-
dent of Durango, Colorado, 50,500 shares cost in cash
$3,444.33 and equity in Lease and Bond $14,463.20. Total
$17,907.53; salary $4,800.00 per year on full time active
managerial capacity.
DIREiGTOR, A. L. Soens of Durango, Colorado, 18,500
shares, cost in cash $191.66 in services rendered, $575.00 and
equity in Lease and Bond $5,298.40. Total $6,065.06; no
salary.
DIRECTOR, Otto Johnson, Lake City, Colorado. A mining
man of many years practical experience, 50,000 shares, cost
in services rendered $1,000.00 and equity in Lease and Bond
$14,3'20.00 Total $15,320.00; No salary.
ST'OCKJHOLDER, Everett Stanford, San Antonio, Texas,
cost in cash $4,'666.66 and equity in Lease and Bond $24,-
776.00. Total $30,456.00.
ST,OICKHO[)DE,R, Carl Soens, Durango, Colorado. Cost in
cash $400.00, in services rendered $1,600.00 and equity in
Lease and Bond $11,456.00. Total $13,456.00.
STOCKHOUDER, J. F. Bromer t, Amarillo, Texas. Cost in
cash $666.66 and equity in Lease and Bond $14,60'6.40. Total
$15,273.00.
MANAIGEMENT, The management of Monitor Gold
Mining Company is vested in a Board of five Directors, name-
ly; W. L. Soens, A. L. Soens and R. J. Booth of Durango,
Colorado; W. O. Baker, and Otto Johnson of Lake City, Colo-
rado.
W. L. Soens, President and Chief Executive Officer.
R. J. Booth, Secretary-Treasurer and Chief Financial and
Accounting Officer.
L. M. Perkins, Durango, Colorado, attorney has passed
on legality of issue for the company. No salary.
H. E. Munroe, Durango, Colorado. Independent Public
Accountant who has audited the books of the company.
Consulting Engineer for the company is Mr. F. M.
Stephens, of Denver, Colorado. Mr. Stephens is one of the
most prominent mining engineers in the West. Graduating in
1913 from the famous Colorado School of Mines at Golden,
he has since been Mineral Examiner for the United States
The large and valuable gold and silver mining
properties of Monitor Gold Mining Company. briefly
described herein are, in sound engineering opinion, a
foundation upon which can be built one of the most
profitable gold and silver producing organizations in
the Rocky Mountain region.
All the, estimates used by the various engineers
in computing values of the several ore bodies in all
of the above properties were based on the gold and
silver prices prior to 1933, with gold $19.00 per
ounce. Wibh the present increased price of both gold
and silver, these figures should be proportionately in-
creased. Furthermore, the development of oil flota-
tion now permits mining of the large bodies of milling
ore in the properties, at a fair -erofit.
It is the intention of the management to start
immediate mining and shipping from those properties
in which gold and silver ore in commercial quantities,
is immedately available.
The present ore blocked out, "in the mines and on
dumps is believed amply sufficient, to operate the pro-
posed mill to its full capacity for many years to come;
also, sufficient return is expected to reimburse the
company for all monies expended in connection there-
with, and to provide large additional net profits to the
Company, over a long period of years.
Fut-bher development of the large ore bodies con-
tained within these properties should provide great
ore reserves which we believe, will in turn provide
gross and net cash revenues to the extent of large
annual sums for distribution as dividends.
The company has purchased and will erect a
modern selective oil flotation mill with a capacity of
150 tons per day for treating the milling grade ores at an
early date on the Golden Pleece-Ilma-Hiawasse-General Sher-
man group, in order to develop the mines that the estimated
value can be realized, sufficient capital must be raised for
the erection and operation of the above mentioned mill.
High grade smelting ores will be shipped directly to the
Smelters of Salt Lake Valley, Utah and Leadville, Colorado,
and the lower grades will be treated at the company's milling
plant, and only the concentrated output therefrom will be
shipped to the smelter. In
d th diff rene from cost to this wa:¥ large annual sumsan e e e III freight and smelter
charges on milling grade
ores will be saved and added
to profit.
Mining operations will
start on the Golden Fleece-
Ilma-Hiawasse-General Sher-
man group. As these mines
get into production activi-
ties will be extended to
other properties nearby.
PORTAL OF GOLDEN FLEECE, lima Hiawasse joint TUNNEL, on Hotchkiss Mountain in Lake
North end of Lake San Cristobal in the foreground.
Mining District, Hinsdale County, Colorado.
Department of the Interior, has worked on railroad lands in
Montana and as engineer and superintendent of the Empire
Zinc Company. Wi.th the National Lead Company in the
capacity of Examining Engineer and Superintendent. He was
for two years Examining Engineer for the American Smelting
and Refining Company, and later Geologist for the celebrated
Shenandoah ..Dives Company, of Silverton, Colorado, one of
the most successful mining companies in the state. Connected
with various other mining enterprises throughout the western
states and Canada.
In addition, the following outstanding Engineers and
Geologists whose qualifications and reputations are matters
of common knowledge in the mining world have made excep-
tionally favorable reports on these properties.
D. W. Brunton, Mining Engineer, Denver, Colorado, Grad-
uate of the University of Michigan, elected President of Amer-
ican Institute of Mining to succeed John Hays Hammond in
1909. The 1927 W<illiam L. Saunders medal for outstanding
achievement in the mining industry was awarded to Mr. Brun-
ton in recognition of his vast experience and accomplishments
in the United States, South America, Mexico, Japan and Eu-
rope, and for many years intimately associated with Engineers
of international reputation.
Edwin E. Chase, Mining Engineer, Denver, Colorado,
graduate of Massachusetts Institute of Technology, listed in
"Who's Who in Engineering, 1922.,-23," edition. Engaged in
general Mining Engineering and Geological Examinations
from Mexico to Alaska and all over the United States from
Denver, headquarters. Life member A. 1. M. & M. E.
John H. Marks, Mining and Civil Engineer, Denver, Colo-
rado, U. S. Mineral Surveyor in the State of Colorado for the
U. S. Department of the Interior from 1888 to 1911, and from
1930 to the present time, regarded by Mining Engineers as
one of the best in his profession in the western fields.
William M. Wells, GeoI. Engineer, Denver, Colorado,
Graduate of the Colorado School of Mines, Golden, Colorado.
Michael P. Fominyh, Engineer of Mines, Durango, Colo-
rado, Graduate of the School of Mines, Golden, Colorado. Mr.
Fominyh has had many years experience in Europe, Asia, Cuba
and throughout the United States and is very intimately ac-
quainted with the mining and treatment of the San Juan ores
of Southwestern Colorado.
The following are engineers and geologists whose reports
are a part of Official Public Documents and Statements:
T. A. Ricard, former State Geologist of Colorado and
former Editor of the Engineering; and Mining Journal; in
U. S. G. S. Bulletin No. 478 and the Engineering and Mining
Journal.
Reports have been made by the following engineers and
Geologists for the United States Geological Survey: J. D.
Irving and H. Bancroft in Bulletin No. 478; C. W. Henderson,
Professional Paper No. 138 and Bulletin No. 478; J. D. Irving,
Bulletin No. 260 and James C. Callbreath Jr. in Mining Re-
porter, the present Secretary of the American Mining Con-
gress. All licensed engineers.
to vendors and to issuerThe cost of the various properties

























Golden Fleeee Group . $ 60,000 $10,163.96 $2,525.00
Ilma-Hia wasse Group 50.000 9.664.01 3.025.00
General Sherman Group . ... 33,:<:00 400.00 100.00
Red Mountain Group 407.99 1,025.00






Lease to each of the following par-Cost of each property, services rendered and in Bond &















































































Bond & Lease .
183.33 133.33 1.000.00Total .
Total Cost of ALL
Property to each Vendor.


















The properties of Mon-
itor Gold Mining Company,
prior to the introduction and
perfection of SELECTIVE
OIL FLOTAlTJON, had a
past production of millions
of dollars, and with the In-
stallation of the modern flo-
tation mill, there is every
reason to believe that the
Monitor Gold Mining Com-
pany will become one of the
most important and profita-
ble shippers of gold and sil-
ver in the State of Colorado.
Reports by eminent en-
gineer's show, large bodies
of ore blocked out, in mines
and on dumps. The ores in
all of the company's proper.
ties are predominantly gold
and silver with the values
about equally divided there-
r
in. As the result of the incr eaae of gold to the price
of $35.00 per ounce (as quoted May 2nd, 1935)
and silver 77% cents per ounce (the Domestic Sil-
ver as quoted May 2nd, 1935) mining and milling
of the above ore-bodies can reasonably be expected
to provide large net profits to the company.
No potential are tonnage or values are in-
cluded herein for the reason that the many large
are bodies in the extensive properties of Monitor
Gold IMining Company aYe at present only partially
developed.
While the properties of Monitor Gold Mining
Company are famous principally for their produc-
tion of extremely rloh are and there is every rea-
son to believe further operations will reveal ex-
tensive ore bodies of an equal richness, the milling
ore blocked out in the mine and on dumps should
'be amply sufficient to earn large net revenues,
through the employment; of efficient modern min-
ing and milling methods with their low operating
costs resulting in an increased recove-ry of metal
values from a former "average of between 40 and
50 per cent" to a present day recovery of 95 per
cent.
With gold at $20.67 per ounce, with silver
selling below the cost of production, and oil flota-
tion then unperfected, hundreds of mines were
compelled to cease operations. But with mining,
milling, transportation and machinery costs greatly
reduced, with the perfection of selective oil flota-
tion, the increased price of Domestic Silver to 77%
cents' per ounce, and finally the increase in gold
from $20.67 per ounce to the present price of
$35.00 per ounce, hundreds of mines throughout
the country will again become profttabls, producing
properties.
With gold today at $-35.00 an ounce and Do-
mestic Silver at 77% cents per ounce as against
prices art /the beginning- ,0:£ 119:3Gof $·20.6'7per ounce
for gold and 24%c an ounce for silver, the mining
industry should regain its former position as one
of the four basic world industries, giving profitable employ-
ment to many thousands of workers and adding hundreds of
millions of dollars in new and greatly needed wealth to the
present overburdened structure of both national and world
credit.
BALANCE SHEET





Property, Plant and Equipment (See supporting








LIABILITIES. CAPITAL AND SURPLUS
CAPITAL
Common Stock authorized and issued (par
value $1.00 per share) $1,500,000.00
LESS 'I'reaaur-y Stock Donated to the Company 1,000,000.00
CAPITAL STOCK OU'fSTANDING
LONG-TERM DEBT
Unpaid balance on Bonds and Leases '.
Notes Payable (to be paid out of Royalties)
Accounts Payable to Promoters
. . , . . . . . .
Total Long Term Debt
CURRENT LIABILITIES
Notes Payable


















Note-Title Bond and Lease to Golden Fleece property
dated Nov. 9th, 1933, conveying 237:2 lode mining claims, in-
cluding all improvements, equipment and immediate possession
thereof. Cost $60,000, payable on and after 5 years from date
thereof, requiring payment of taxes, workmen's compensation
insurance and 90 shifcs of work per month. Ten per cent royalty
on Smelter or Mill returns, same to apply on purchase price
with deed upon payment in full.
Title Bond & Lease to General Sherman property dated
DeQ. 10, 19;33, conveying 8 lode mining claims, granting imme-
diate possession thereto. Cost $33,200 payable $1,000 on April










n' DRIFT MAIN DRIFT
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\
Longitudinal section on plane of lIma-Hiwasse Vein
1935, $6,440 on Oct. 20, 19136,$6,440 on Oct. 20, 1937, $6,440
on Oct. 20, 1938 and provides 10 per cent royalty on Smelter
or Mill returns, same to apply on purchase price with deed
upon payment in full, with' supplemental extension dated
April 16, 19&5 extending all terms and conditions and defer-
ring all payments thereunder for period of one year from
date of said supplemental agreement, thereby requiring pay-
ment of $7,440 on April 16, 1936.
Title Bond and Lease to Ilma-Hiawasse property, dated
June 8th, 1935, conveying 9:lh lode mining claims, granting
immediate possession thereto. Cost $50,000.00 payable
$1,500.00 in hand paid; on or before March 7th, 1936,
$5,000; on or before March 7th, 1937 $5,000.00; on or before
March 7th, 1938, $10.000.00; on or before March 7, 1939,
$10,000.00; on or before March 7th, 1940, $10,000.00; on
or before March 7th, 1941, $8,500.00 and provides 10 per cent
royalty on Smelter or Mill returns up to $100.00 per ton; 15
per cent up to $150.00 pel' ton value and 20 per cent up to
$200.00 or more, per ton value, same to apply on purchase
price with deed upon payment in full, requiring payment of
taxes that shall become due and payable on or after January
Lst, 1933. Workman's compensation insurance and $25.00 in
development work before March 7th, 1936.
Hiawasse Dump
Supporting schedule A to balance sheet of Monitor Gold
Mining Company of June 10, 1935, showing cost of Fixed
Assets.
PURCHASE PRICE OF PROPERTIES:
Golden Fleece
Cost in Capital Stock
Cost in Debt Assumed
I1ma~Biawasse
Cost in Capital Stock
Cost in Debt Assumed
Genera!I Sherman
Cost in Capital Stock
Cost in Debt Assumed
Red Mountain
Cost in Capital Stock
Mill Equipment
Cost in Debt Assumed

























MILL EQUIPMENT AT COST





Total Tf mber, Equipment and Development




"Cos t of Ore Reserves .... $418,550.00
<For appraised value of ore reserves see next supporting schedule.
ORE BODY Tonll
ORF. RESERVES
G. F. Dp. No.1.
G. F. D'p. No.2.
G. F. Dp. No.3.
G. F. On. No.4.
JI. abo M. Dr..
G. F. abo Tu. No.








Total ore reserves .... 288.400
PROBABLE ORE
G. S. be. Tu. No.1.
G. F. he. -rc. No.4.
11. abo Dr. 4.
11. he. I'rr. 4.








II. abo Dr. 1.
II. abo Int.
II. abo Dr. 2






Total Possible Ore 23.000
Total Steck Issue 1,250,000 shares





















• 585,000 • 258,000 $183,000
(500.000 shares outstanding and 750,000 to
"The method of arriving at this figure has been by the
use of standardized formulae as given by James Ralph Finley
in his treatise on "The Costs of Mining." Therefore, $2,-
136,000 shown as future returns of present ore reserves
and lor profit; before repayment of capital, becomes $1,687,000.
Stock outstanding and filed for registration of 1,250,000
shares (par value $1.00) has a present value of $1.36 per
share,
I have made no attempt to recalculate the probable and
possible ore, but have taken only the gold and silver values of
the reserves as being milled on a scale of 150 tons per day
over a period of5 1-3 years." Also "Neither the suspended
zinc nor lead reserves have been taken into account in my
computation of the present worth."
"Respectfully submitted, F. M. Stephens E. M" Denver,
Colorado, July t Sbh, 1935."
CERTIFICATE - INDEPENDENT PUBLIC ACCOUNTANT
Durango, Colorado, August 10, 19,35.
I have made an audit of the accounts of MONIT'OR GOLD
MINING COMPANY, Lake City, Colorado, from February 7th,
19'34, the date of the Balance Sheet as furnished in their
prospectus of May 9th, 1934, to the Federal Trade Commis-
sion, such Balance Sheet being certified to under date of
February 7th, 19'34.
Verification has been made of all entries included in
the Assets and Liabilities since that date as shown in the
attached Balance Sheet and Statement of Receipts and Dis-
bursements, Balance Sheet Items and Receipts and Disburse-
ments Items are taken from and are in agreement with the
books of record of the Company,
Subject to the foregoing comments, I hereby certify that
the statements contained in the attached Balance Sheet and
Statement of Receipts
of June 10, 1935, and Disbursements fairly
reflect the financial posi-
1935. tion of the Company and
the application of accept-
ed accounting practices.
I hereby consent to
the use of the attached
Balance Sheet and State-
ment of Receipts and Dis-
bursements 'as cer'tified
to by me in the prospec-
tus as filed with the Se-
curities and Exchange

















Total cost to Monitor Gold Mining




Supporting schedule B to balance sheet of Monitor Gold Mining Company
showing appraisal value of Ore reserves.
From reports of F. M. Stephens, E. M. Denver, Colorado dated May 1st and July 15th,
MONITOR GOLD MINING COMPANY

























be issued under this filing) .,. ,$1,687,000"
.1,687,000=$1.36 tier- share,
1,250,000
"Present value of present ore reserves of the nronet-ty at future return:
(Formula from James Ralph Finlay, The Cost of Mining)
~




p profit per ton $7.41
A number of tons of ore reserve, 2,88,400
x number of years to mine the ore reserve'S,




d (dx - 1)
of securely
100 x 7.41 x 288400
5.34 (7 x 5.98+1005.34
100







ing to Monitor Gold as an
Exceptional Speculative
Opportunity-with Hnua,
ual Possibilities of Large
Profits.
1. Properties of the
company consist of four
large groups consolidated
into one major group
consisting of 53 claims
and over 1,000 acres.
2. Properties of the
company are among the
outstanding mines of the
"Golden San Juan" quad-
rangle. This mining' dis-
trict has a past pro due-
tion of over $350,000,000
up to 1923, and the
properties of this com-
pany having produced in
the vicinity of $3,000,000
during the period of
1890 to 1903.
3, Capitaliz a t ion
consists of 1,500,000
shares all common at a
par value of $1.00 per
share, of which 500,000
are outstanding, balance
PLAN OF THE WORKINGS OF THE GOLDEN FLEECE AND ILMA-HIWASSEE MINES
of 1,000,000 is treasury stock. All stock is full paid and non-
assessable.
4. The management of Monitor Gold Mining Company is
composed of men with many years of successful practical
mining and business experience.
5. On May 7, 1935, the company purchased an up-to-date
Flotation mill with a recovery of up to 95 per cent of the
values of ores treated therein. The erection and operation
of this mill will proceed with all possible speed.
6. On May 1st, and July H5, 1935, the foregoing ore-
bodies were re-classified, re-calculated and computed at the
recently increased prices of gold and silver as quoted April
16, 1935, with the following results:
The- company has positive are reserves of 288,000 tons
with an estimated gross value in gold and silver alone at
present prices of $4,552,000, from which an operating profit
of $2,136,000 is expected, as future returns of present ore
reserves and/or profit before repayment of capital; or
$1,687,000 as the present worth of said future returns.
In addition there are ore-bodies in the properties known
to exist from previous engineers' reports and sampling rec-
ords which are estimated at 97,000 tons of a gross value of
$2,,325,000, from which an operating profit of $784,000 is
expected with further possi-ble ore-bodies of 23,000 tons of a
gross valus, of $585,000 from which an operating profit of
$144,000 is expected.
7. The values are almost wholly in gold and silver with
the values about equally divided therein and contain little or
no base metals.
8. No reference is made to potential tonnage or values
as their extent and value at this time are unknown.
9. Gold is the only commodity that has maintained its
par value of $20.67 per ounce throughout all past depressions,
and it has actually increased 69 per cent in value during the
present one.
10. There is no competition in the production of gold
and silver as the United States Government purchases the en-
tire output of the mines.
11. Gold mining is the only business that has no com-
petition or over production, that requires no sales organiza-
tion, that has a guaranteed cash customer for its entire pro-
duction (United States Government).
12. Gold mining stocks are the only securities that main-
tained and in many cases increased their values during the
recent depression while practically all other stocks fell to the
lowest price levels for all time, or became actually worthless.
13. Gold mining is the only industry that has actually
improved as the result of the world wide depression, and this
is due to the world scarcity of g-old.
14. It is expected that mining of the milling ores in
the mines will also develop further bodies of extremely rich
shipping ore, this grade of ore produced by the former ope-
rators, run from $3,000 to $4,500 per ton and this possibility
added to the fact of the large amount of milling OTe existing
and elsewhere listed herein, justifies the company's opinion
that the value of its properties is far in excess of the figures
at which they are car-ried on its books.
The above opinion is borne out by a report of T. A.
Ricard, Mining Engineer and former State Geologist for the
State of Colorado, in the Engineering- and Mining Journal, an
official public Document, August 29, 1903, excerpts from
which we quote:
"In the summer of 1896 the Golden Fleece mine shipped
nine carloads of ore weighing about ten tons each, the poorest
of which netted $33,000, and the richest $49,500. In a few
months the bonanza yielded $1,600,000."
Following- are the classifications of the various ores in
the Golden Fleece mine, as taken from Bulletin No. 260,
United States Geological Survey, pages 80 to 84. "Ore De-
posits in the vicinity of Lake City, Colorado," by J. D. Irving,
1904. An official Public Document:
"Analysis of Ore of Golden Fleece Mine, Lake City,
District, Colorado.
Clees Gold per Silver per Value
ton OZS. ton Ozs.
Dump 0.40 15.00 $ 15.50
Third Class .. 2.00 53.00 65.50
Second Class ~_._.... 6.11 238.00 351.20
First Class 134.10 3,077.00 4,220.50"
On account of the large bodies of milling ores contained
within its properties, the company therefore desires to sen
sufficient of its capital stock to erect the modern flotation
mill it recently purchased, to provide other necessary mining
equipment, development and operating capital, to enable it
to recover the values from its large ore reserves.
']1HiIS PROSPECTUS ISSUED, AUGUST 28, 1935.
MONI']10R GOLD M]NiIlNG COMPANY,
LAKE CITY, COLORADO.
J
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